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Via Federal Express and Teleeopier

May 20, 1993

Mr. Sun YounS Joo
General Manager
Mountain Broadeastins corporation
Box 156
500 Weldon Road
Lake Hopatcons, New Jersey 07849-0156

RE: Carriage of Television Broadcast station HMBC-TV
(Channel 63) , Newton, New Jers§)!

Dear Mr. Joo:

Thank you for your letters of May 6, 1993, regarding the
quality of your station's signal at the principal headends
of the cable systems which comprise the Time Warner Cable
New York city Group (the "SystemsU ) and possible indemnifi­
cation of the Systems for carriage of the station's signal.

with regard to copyright fees, WMBC-TV is one of several
independent stations in the New York ADI not currently
carried by the Systems that are now potentially "must-carry"
stations under the new FCC rules but are considered "dis­
tant" siqnals for copyriqht purposes. The Systems currently
carry one distant independent broadcast station, WTBS. If
WMBC-TV were to be the second "distant" (for copyright pur­
poses) independent station added to the Systems' lineup, the
copyri~ht fee for carriage of WMBC-TV would be calculated at
the rate of .00563 multiplied by the Systems' revenues from
secondary transmission service for the relevant accounting
period.

The Systems are projected to earn revenues from secondary
transmission service during the first accounting period of
1993 (from January 1 to July 31) of $143,079,000. If the
Systems were to begin carriage of station WMBC-TV on or
about June 2, 1993, they would be required to pay copyright
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royalty fees for carriage of the station as if it were
carried for the entire accounting period. Therefore, the
amount for which WMBC-TV must indemnify the Systems for the
first half of 1993 is projected to be $805,535 (.00563 X
$143,079,000) if WMBC-TV is the second independent added.
The systems would expect the station to provide them with a
letter of credit or other similar adequate assurance that
the actual copyright fee will be paid when due. As you have
requested, I am enclosing copies of the Systems' statements
of Account for the second accounting period of 1992.

If WMBC-TV is prepared to make the above-described commit­
ment, please contact me. We can then schedule a meeting of
our technical people to address the issue of signal quality.
I look forward to hearing from you.

Sincerely,

Robert S. Jacobs
Vice President and General Counsel

Enclosures
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May 14, 1993

Sun Young Joo, General Manager
~lMBC-TV

Box 156
Lake Hopatcong, NJ 07849-0156

Dear Mr. Joo:

This is in response to your letter of May 6, 1993 requesting
an estimate of the semi-annual copyright liability which Comcast
Cablevision of Danbury, Inc. would incur as a result of carriage
of WMBC-TV.

Comcast Cablevision of Danbury, Inc. reports on Form 3 as a long
form system and reported revenues of ~3,310,069 for the secone
half of 1992. A copy of our 1992/2 Statement of Account is en­
closed for your information. WMBC is licensed in Newton, New
Jersey which is more than 35 miles from our system. It is also
my understanding that WMBC does not place a Grade-B over our
system. Therefore, the station would be non-permitted distant
independent signal to our system for which we would have to pay
an incremental 3.75' of gross revenues 1n royalties. Based on J
our 1992/2 revenues, this would amount to approximately $124,000
per accounting period. This charge would apply in any accounting
period during which WMBC was carried by the system, even if it
~ere for less than the entire accounting period. If you remain
interested in carriage, I will send you an indemnification agree­
ment in ~hich WMBC agrees to reimburse Comcast for the actual
amount of any add1t1onal copyright charges incurred due to the
carriage of WMBC and, given the large sum involved, payment of
the charges in advance.

Finally, you should note that the above estimate of copyright
liability is based on system revenue as of the end of 1992. The
actual copyright liability ~e vould incur would fluctuate as system
revenues fluctuate, either up or down.

1m rancisco
General Manager
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May 21, 1993 ....._- - .

Mr. Sun Young 100
GeneICll Manager
Mountain Broadcasting Corporation
Box 156
500 Weldon Road
Lake Hopatcong, Nl 07849-0156

RE: Your Letter of May 6, 1993

Dcar Me. Joo:

The estimated additional copyright assessment for caniage of WMBC on the North Salem 'J
New York system would be approximately $13.269.00 semi-annually. This is our best
estimate based on previous filings. As the copyright liability will fluctuate, should you elect
mandatory caniage, we will need a written indemnification commitment before carriage
commences. Enclosed please find our most recent Copyright Statement of Account.

The North Salem system has 4,673 subscribers.

The teChnical sheets used to determine signal quality are attached. Please contact our
Director of Engineering at the address below if you have any questions.

Very truly yours,

.~

oann F. Mirone
Director of Administration

JFM:jm

Enclosure
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June 7, 1993

Mr. Sun Y. Joo
General Manager
WMBC
500 WelOon RoaO
Lake Hopatcons, NJ 07849

Re:· Copyright Indemnification

Dear Mr. Joo:

By letters dated on or about April 30, 1993, cable
television systems owned by Cablevision Systems Corporation and
its affiliates and SUbsidiaries ("Cablevision") in the New York
Area of Dominant Influence (the "New York ADI") advised you
that although your station qualifies as a "local" signal on th~

systems, there may be a cost to Cablevision due to the fact
that for many of the systems, your station is "distant .. un~el

Federal Copyright legislation.

By letters received by our systems on or about May 6,
1993, you agreed to pay any such increase. On or about May 28,
1993, the systems forwarded to you letters explaining our
respective responsibilities 1n connection with the copyright
provisions of the 1992 Cable Act, including estimates of
potential copyright liability anO a request that you obtain a
letter of credit in that amount in our favor.

We estimate that carrying your station on all of our
systems across the New York ADI would result in an aggregate
semi-annual copyright liability of $3,988,000, as more
particularly set forth on E~hibit A attached hereto and
incorporated herein (the ~Estimate").

Since WMBC is a new station without an established
financial history and the potential liability is so
substantial, and since the resulting liability to Cablevision
in the event of your default would likewise be substantial,
Cablevision requests that you either provide a demonstration of
your station'S ability to incur such a sizeable obligation, or
that you post a bond or letter of credit.

One Meci10c~. Wo¢bwy. NY 11"197.2013
516 384-8450
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Mr. Sun Y, Joo
Page 2
June 7, 1993

Because we incur the liability on the first day of each
acc::ot:ntin; period eve~ though we tlo not calculate and pay thf'
exact amount until several months thereafter, and because the
FCC has held that cable operators are entitled to receive a
"written commitment from a broadcaster that ensures that the
payments will be made once the actual amount of copyright
liability is determined" (R@port and Ord,r, FCC 930144,
released March 29, 1993, at 68), we ask that you agree to th~

following:

1. Once your signal me.ts FCC requirements and you
agree to make the required copyright payments, we will carry
your station'S signal during the copyright accounting period
commencing on July 1, 1993, and ending on December 31, 1993.
(the "First Accounting Period-) and for subsequent accountinq
periods unless you notify us no later than ninety (90) days
prior to the end of any accounting period that you do not wi~h

for this arrangement to continue.

2. Within thirty (30) days of our notice to you, you
shall reimburse Cablevision for any copyright liability that we
incur as a result of carrying your station's signal during thp
prior accounting period.

3. In light of the size of the Estimate, we believe it
is reasonable to request that you post I bond or letter of
credit, or provide Cablevision with some other evidence Of YOUt
station's ability to meet this Obligation. Our carriage
obligation hereunder will not commence until we receive 8 copy
of the bond or letter of credit.

In the event you demand that we commence carriage of YOUl
station's signal prior to July 1, 1P93, you will be responsible
for reimbursing Cablevision for its copyright liability for the'
entire copyright accounting period commencing January 1, 1993.
anO ending on June 30, 1993. You will be required to remit to
Cablevision, on or before August 1, 1i93, an amount equal to
the Estimate. Once the actual copyright liability has been
determined, Cablevision will either refund any ove:tpayment 0\

request that you remit any difference between the Estimate ilOrl

the actual copyright liability.

If, however, you postpone initial carriage until July).
1993, your initial copyright liability will be for the second
half of 1993. You will be required to remit to Cablevision. on
or before February 1, 1994, an amount equal to the Estimate,
subject to the adjustment as set forth above.

Cablevision reserves all rights it may have with respe~t

to its obliqation to continue to carry your station in the
future pursuant to the Communications Act of 1934, as amended
anO the rules and regulations of the FCC promulgated thereunder.
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Mr. Sun Y. Joo
Page 3
June 7, 1993

Kindly acknowledge your agreement to the foregoing by
signing below and returning same to the undersigned. We look
forward to working with you.

esident
Cable-Operations

Agree~:

JDH31/p.4-6/6-93



EXHIBIT A

CABLEVISION SYSTEMS CORPORATION
CORPORATE SURVEY OF ESTIMATED COPYRIGHT LIABILITY

WMSC

July 1, 1993 - December 31, 1993

SYSTEM
Western Long Island

(Woodbury)

Hauppauge

Riverheac

East Hampton

Bridgeport

Norwalk

Bayonne

Bergen

Newark

Dutchess

Port Chester

Yonkers

Yorktown

-Bronx

-Brook.lyn
Total

SEMI-ANNUAL COPYRIGHT
LIABILITY (ESTIMATED)

$2,050,000

725,000

231,000

66,000

424,000

79,000

10,000

30,000

21,000

37,000

58,000

31,000

126,000

51,000

49,000
$3,988,000

* Since the New York City Systems are still under
construction anc are ezpanding both their revenues and
their subscriber bases, estimating future copyright
liability based upon historical data is at best
imprecise. At this time, we are estimating that the
copyright: liability for our New York City Systems fOr the
period commencing January 1, 1994, and ending June 30.
1994, will be as follows: (i) Bronx - $62,000; (ii)
Brook.lyn - $61,000.

JDH31/p7
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~~ Tel of NewYork. Inc.

June 2. 1993

Mr. Sun Young 100
WMBC·TV 63 Mountain Broadeastin. COrpo1'3tion
Sox 156 500 Weldon Road
Lake Hopatcong, NI 07849-0156

De:lr Mr. Joo:

JUR 7 i993

We notified you earlier that increased Copyright liability may impact the must carry
rightS of WMBC-TV 63 on our systems with principal bead ends loc:a.ted in Brookhaven.
Mam3.roneck. Poughkeepsie, Kingston, Rhinebeck, and Woodstock, NY. In response to your
requests, we estimate that the increase will be approximately $2,748,567, $0.00, $612,9dO,
$572,802, $139,279, and $110.962, respectively, for the current must cany election period
(1993 • 1996).

Please keep in mind: that our business is not static and many factors affect the Copyright
fec.s we pay such as headend consolidations, acquisitions 31ld, of course, internal growth.
Therefore, Copyright costs may increase over time for a variety of reasons. including changes
to OUt service offerings and/or prices. If you qree. to indemnify BrooKnavln Cable TV, Inc.,
d/b/a Tel CtJ.ble 01 Brookhaven, UA-Columbil.z CAblevision 01 Westr:htslel", Inc., d/b/a rei
Cable 0/ Westchester, arta Tel 0/ Nrw YDrk, Inc. (head IntIs loclJ1td in Poughkeepsie,
Kingsron. Rhinebeck, alU1 Woodslock, NY only), respectively, for any Copyright increase
associated with carriage of your signal, sign an indemnification agreement (sample attaChed),
and provide a performance bond, letter of credit, or other financial instrument, WMBC-TV 63
could then be added to the aforementioned cable system head ends, provided there are no signal
quality issues,

You will also rmd attached, our latest copyright Statement of Account for each head end
in qucstion, as you requested.

I'm available to discuss the particulars of this with you at your convenience.

Very truly yours,

~Q.~
Lloyd S. Riddle
State Mana.ger

Attachment

SealO OltICli
\QO 1I;a1..,"ottn""
Sctlol1llcracty. kY 12304
1$'0) 3100<1237
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DISTANCE CALCULATIONS

The distances between Newton, New Jersey and the other

communities listed in the New York market designation were

calculated using the method set forth in section 73.208(c) of the

Commission's rules and were based on use of the following coordi-

nates:

Newton. New Jersey

41-03-06
74-45-05

New York. New York

40-45-06
73-59-39

Newark. New Jersey

40-44-14
74-10-19

Paterson. New Jersey

40-54-51
74-09-51

Linden. New Jersey

40-37-57
74-15-22
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WHBC-TV 63 Sample Programming Schedule, January 1993

rdSFridTh rsddWedTesdMnd0 ay u ay nes ay u ay ay stu ay Sunday
&:00. ~Hour N_Hour ~Hour 5:00.-1I:aO. 15:30 a

·tm. F~DIama s-ty EMrcIIe a-rly Eun:lM 8:00 a

·t:1O_ FarnIIyttIeI MullC QUIg~ VIllage Qulg~VIllage 8:30.

7:00. Gaudino EMrcIIe SIlow Amenc... Bacllyllnl Over~1H Gang 7:00.

·7:10. ElI~ Morning MOVI8 caplllin Hook 7:30.
I---

.:00 a SunahlM Faetoly Hanguk Ch,.lIIn 8:00.
~ f---
·8:30. Klda LJIIe You Broadcaatlng 8:30.
I--

e:OOa Qulg~ VIlage Baftrly EnrciM 9:00.

~ Morning Mowla PhlMaa T. Ilogga/lQda Lhatyle Magulne 9:30.

10:00. JII8lIOda Morning Mowla 1lkOO PI-'----
10:1IO I Jrrf Junction 10;30 a
I-----
11:00. DavId WadllCooldng 11:00 a

f1:1IO. ~i113 ~03 ~e3 11:30 a

If2;GON High Noon MllVle FlWhwIder Allftnturw High Noon MOVI8 12:00 N

U:3Op OIIfCIOOr GuaIt8 12:30 P
I---

i;GOp OUtdoor AdverIturw 1:00p
I---

1:30p Sportaman..sr-.. 1:30p

2:00p Food A Fa- Sportl Tranlng MacToclay 2:00 p

2:3Op S1...Plnd... 8poI1a Van.!)' How to wtth "-Ie 2:30 P

8:00p canoon CIHalca B.W." Flahlng DIIIry IIClldnO Week 3:00 p

l:llOp HookIcl on Phonlllll Spormahlng tile HE Sportaman.. Sh_ 3:30 p

<JOp AtI.rxnoot Muale VIcl80I Reel Adftnturw Sunday AtIemoon 4:00 p-
.Jl)p Sporta Van.!)' It tile MllVlea 4:30p

5:OOp Caplllin Hook I Qulg~ VUIilg. I Joy Junctlon I IOda UluI You Davey A GoIIIIth OUtdoon wtth D. Dumern 5:00p

1I:30p Sunallin. Factoly outdoor Encoumer. Chrlatlan Find Guld. 6:30 p

1I:00p CIIIco KId I Reng. RId_ I Judge Roy Been I 211"'n Mr.AM... Nonh Beat of B. Dal1C8lFlalltng Country VIcl80I 8:00 P

1I:3Op .... 113 N_e3 ~e3 ll:3Op

7:ClOp communlly f'lDgnun e-nlYPnlgtam e-nllyPlugnun 7:00 p

7:30 p Annie Oekley I Long John Sillier I Robin Hood I Foreign Leglon.1re No~~ge T_SIar Super Handymln 7:30 p

1
8:ClOP Ewnlng Mowla Ad II Out Homelllnd Harmon'" SIlerlocll Hom- 8:00 p

1 1I:30p ~ the Stage Door Geng BlI8lera 8:30 p

D:OO P MualeVkl_ EV8nlng Mowla EV8nlng MllVle 1I:00p
I--

D:3Op 11:30 p

~ COPE 10;00 P

10:30 p 10;30 P

11:OOp e-fttly Pnlg..m Communlly·Pnlg..m CommunIty Pnlg.-m 11:OOp

11:30 p F_hwal.r AdYentr , Outdoor AdYentu_ I Sporta T"lnlng I BW." Flahlng DIllry Reel AdYentu_ M..IeVlcl8Ol MualeVkl_ 11:30 p

12:00M Midnight Mowla Midnight MllVle Midnight MOYie 12:00M-
12:30. 12:30 •
I--

1:00. 1:00a
I-- I---

1:30. 1:30 a

2:00. Country M..1e VkI_ Let.nlght MllVle Lieatyle MagUlne 2:00 •

2:30. C.noonC....1cII Letenlght Mowla 2:30.

3:00. CIIIcoKkl I Renge RId8I1l I JUdg. Roy Been I 26M.n Mr. AMra. Nonh 3:00 •

3:30. Annie oakley 1 Long John Sillier I Robin Hood I Foreign Legkln.lre Nonl!wWl Pa_ge 3:30 a

·'00 a Something Beeutlful Llfeatyle MIgU1n8 ":00 a
-

JOa PIIInt Groomlng Super Handymln ":30 a



CERTIFICATE OF SERVICE

I, Henry Morris, Jr., an administrative assistant in the law

firm of Koteen & Naftalin, hereby certify that on the 20th day of

December, 1993, a copy of the foregoing "Comments" was deposited in

the United States mail, first class postage prepaid, addressed to

the following, except where service by hand delivery is otherwise

shown:

*Roy J. Stewart, Esquire
Federal Communications Commission
1919 M Street, N.W., Room 314
Washington, DC 20554

Jerold L. Jacobs, Esquire
Rosenman & Colin
1300 19th Street, N.W.
Suite 200
Washington, D.C. 20036

(Counsel for WLIG-TV)

*VIA HAND DELIVERY

*Alan E. Aronowitz, Esquire
Federal Communications Commission
2025 M Street, N.W., Room 8002
Washington, DC 20554


